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September 29, 2026 

CMS Issues Correction Notice to Fiscal Year 2027 Skilled 
Nursing Facility PPS 
 

The Centers for Medicare & Medicaid Services (CMS) have issued a correction rule to the Fiscal Year 
(FY) 2027 Skilled Nursing Facilities PPS update issued in the July 31 Federal Register. The 
corrections in this document are applicable to discharges occurring on or after October 1, 2026, as if 
they had been included in the document that appeared in the July 31, 2026 Federal Register. 

The correction rule is schedule for publication in the September 30 Federal Register. A copy of the 
18-page display copy is available at: https://public-inspection.federalregister.gov/2026-19959.pdf  

CMS says it inadvertently treated a current IPPS hospital as a hospital that had converted to REH status, 
thereby erroneously excluding its data from the MS-DRG relative weight calculation and the wage index. 
CMS has restored the applicable data for this hospital for these and other rate setting calculations, which 
required the recalculation of the SNF wage index budget neutrality factor, unadjusted SNF PPS Federal 
per diem rates, and the case-mix adjusted SNF PPS rates. 

 

Comments 

CMS says that as a result of this technical error, it has recalculated the FY 2027 hospice wage index 
values for all Core-Based Statistical Areas (CBSAs) and rural areas, the wage index standardization 
factors and subsequently the national payment rates for each level of hospice care. 

The technical error required CMS to recalculate the wage index budget neutrality factor for (1) the 
unadjusted SNF PPS Federal per diem rates provided in Tables 3 and 4; (2) the case-mix adjusted SNF 
PPS rates provided in Tables 5 and 6; (3) the wage index budget neutrality factor; (4) the computed 
example total; (5) the PDPM case-mix adjusted rate computation example and wage index adjusted rate 
computation example in Tables 8 and 9, respectively; and (6) the adjusted rate computation example in 
Table 10.  

 

SNF Quality Reporting Program 

On pages 48589, 48640, 48641, 48642, 48643, 48644, 48646, 48647, 48652, CMS is correcting the 
calculations for skilled nursing facilities used in the final rule. CMS notes it has inadvertently reflected 
the MEAN Bureau of Labor Statistics (BLS) wage and not the MEDIAN BLS wage, which will impact the 
burden numbers. 

 

 

https://public-inspection.federalregister.gov/2026-19959.pdf
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Correction of Errors 

CMS says to make the following changes to the July 31, 2026 Federal Register as follows. 

 

1. On page 48589, top of the page, TABLE 1: ESTIMATED COST AND BENEFITS is corrected to read as 
follows: 

TABLE 1: Estimated Cost and Benefits 

Updates Estimated Total Transfers/Costs 

FY 2027 SNF PPS payment rate update The overall economic impact of this f inal rule is an estimated increase of 

$882.74 million in aggregate payments to SNFs during FY 2027. 

FY 2028 SNF QRP changes due to the removal of 
two measures 

The overall economic impact of this f inal rule to SNFs is an estimated 
decrease of $8.2 million annually to SNFs beginning with the FY 2028 SNF 
QRP. 

FY 2031 SNF QRP changes due to the requirement 
to submit MDS data on each resident receiving 
covered skilled care regardless of payer 

The overall economic impact of this f inal rule to those SNFs is an estimated 
increase of $86.0 million annually to SNFs beginning with the FY 2031 SNF 
QRP. 

FY 2027 SNF VBP changes The overall economic impact of the SNF VBP Program is an estimated 
reduction of $203.60 million in aggregate payments to SNFs during FY 2027. 

 

2. On page 48594, middle of the page, TABLE 3: FY 2027 UNADJUSTED FEDERAL 

RATE PER DIEM—URBAN is corrected to read: 

 

FY 2027 Unadjusted Federal Rate Per Diem—Urban 
 

Rate Component PT OT SLP Nursing NTA Non-Case-
Mix 

FY 2026 Per Diem 
Amount 

$75.73 $70.49 $28.28 $132.00 $99.59 $118.21 

FY 2027 Per Diem 
Amount 

$77.45 

$77.46 

$72.10 $28.92 

$28.93 

$135.01 

$135.02 

$101.87 

$101.86 

$120.91 

$120.90 

 

3. On page 48594, middle of the page, TABLE 4: FY 2027 UNADJUSTED FEDERAL 

RATE PER DIEM—RURAL is corrected to read: 
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FY 2027 Unadjusted Federal Rate Per Diem—Rural 

 

Rate Component PT OT SLP Nursing NTA Non-Case-
Mix 

FY 2026 Per Diem 
Amount 

$86.33 $79.29 $35.63 $126.12 $95.15 $120.40 

FY 2027 Per Diem 
Amount 

$88.30 $81.10 $36.44 $129.00 

$128.99 

$97.33 

$97.32 

$123.15 

$123.14 

 

4. On page 48596, top of page, TABLE 5: PDPM CASE-MIX ADJUSTED FEDERAL RATES AND 
ASSOCIATED INDEXES—URBAN is corrected to read: 

 

TABLE 5: PDPM Case-Mix Adjusted Federal Rates and Associated Indexes—Urban 

 

PDPM 

Group 

PT 
CMI 

PT 

Rate 

OT 
CMI 

OT 

Rate 

SLP 
CMI 

 

SLP Rate 
Nursing 

CMG 
Nursing 

CMI 
Nursing 

Rate 
NTA 
CMI 

NTA 

Rate 

A 1.45 $112.30 1.41 $101.66 0.64 $18.51 ES3 3.84 $518.44 3.06 $311.69 

B 1.61 $124.69 1.54 $111.03 1.72 $49.74 ES2 2.90 $391.53 2.39 $243.45 

C 1.78 $137.86 1.60 $115.36 2.52 $72.88 ES1 2.77 $373.98 1.74 $177.24 

D 1.81 $140.18 1.45 $104.55 1.38 $39.91 HDE2 2.27 $306.47 1.26 $128.34 

E 1.34 $103.78 1.33 $95.89 2.21 $63.91 HDE1 1.88 $253.82 0.91 $92.69 

F 1.52 $117.72 1.51 $108.87 2.82 $81.55 HBC2 2.12 $286.22 0.68 $69.26 

G 1.58 $122.37 1.55 $111.76 1.93 $55.82 HBC1 1.76 $237.62 - - 

H 1.10 $85.20 1.09 $78.59 2.70 $78.08 LDE2 1.97 $265.97 - - 

I 1.07 $82.87 1.12 $80.75 3.34 $96.59 LDE1 1.64 $221.42 - - 

J 1.34 $103.78 1.37 $98.78 2.83 $81.84 LBC2 1.63 $220.07 - - 

K 1.44 $111.53 1.46 $105.27 3.50 $101.22 LBC1 1.35 $182.26 - - 

L 1.03 $79.77 1.05 $75.71 3.98 $115.10 CDE2 1.77 $238.97 - - 
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PDPM 

Group 

PT 
CMI 

PT 

Rate 

OT 
CMI 

OT 

Rate 

SLP 
CMI 

 

SLP Rate 
Nursing 

CMG 
Nursing 

CMI 
Nursing 

Rate 
NTA 
CMI 

NTA 

Rate 

M 1.20 $92.94 1.23 $88.68 - - CDE1 1.53 $206.57 - - 

N 1.40 $108.43 1.42 $102.38 - - CBC2 1.47 $198.46 - - 

O 1.47 $113.85 1.47 $105.99 - - CA2 1.03 $139.06 - - 

P 1.02 $79.00 1.03 $74.26 - - CBC1 1.27 $171.46 - - 

Q - - - - - - CA1 0.89 $120.16 - - 

R - - - - - - BAB2 0.98 $132.31 - - 

S - - - - - - BAB1 0.94 $126.91 - - 

T - - - - - - PDE2 1.48 $199.81 - - 

U - - - - - - PDE1 1.39 $187.66 - - 

V - - - - - - PBC2 1.15 $155.26 - - 

W - - - - - - PA2 0.67 $90.46 - - 

X - - - - - - PBC1 1.07 $144.46 - - 

Y - - - - - - PA1 0.62 $83.71 - - 

 

5. On page 48597, top of the page, TABLE 6: PDPM CASE-MIX ADJUSTED FEDERAL RATES AND 
ASSOCIATED INDEXES—RURAL is corrected to read: 

 

TABLE 6: PDPM Case-Mix Adjusted Federal Rates and Associated Indexes—Rural 

 

PDPM 

Group 

PT CMI PT 

Rate 

OT CMI OT 

Rate 

SLP CMI  

SLP Rate 

Nursing 
CMG 

Nursing 
CMI 

Nursing 
Rate 

NTA 
CMI 

NTA 

Rate 

A 1.45 $128.04 1.41 $114.35 0.64 $23.32 ES3 3.84 $495.32 3.06 $297.80 

B 1.61 $142.16 1.54 $124.89 1.72 $62.68 ES2 2.90 $374.07 2.39 $232.59 

C 1.78 $157.17 1.60 $129.76 2.52 $91.83 ES1 2.77 $357.30 1.74 $169.34 

D 1.81 $159.82 1.45 $117.60 1.38 $50.29 HDE2 2.27 $292.81 1.26 $122.62 

E 1.34 $118.32 1.33 $107.86 2.21 $80.53 HDE1 1.88 $242.50 0.91 $88.56 



 

 

    Page 5 

PDPM 

Group 

PT CMI PT 

Rate 

OT CMI OT 

Rate 

SLP CMI  

SLP Rate 

Nursing 
CMG 

Nursing 
CMI 

Nursing 
Rate 

NTA 
CMI 

NTA 

Rate 

F 1.52 $134.22 1.51 $122.46 2.82 $102.76 HBC2 2.12 $273.46 0.68 $66.18 

G 1.58 $139.51 1.55 $125.71 1.93 $70.33 HBC1 1.76 $227.02 - - 

H 1.10 $97.13 1.09 $88.40 2.70 $98.39 LDE2 1.97 $254.11 - - 

I 1.07 $94.48 1.12 $90.83 3.34 $121.71 LDE1 1.64 $211.54 - - 

J 1.34 $118.32 1.37 $111.11 2.83 $103.13 LBC2 1.63 $210.25 - - 

K 1.44 $127.15 1.46 $118.41 3.50 $127.54 LBC1 1.35 $174.14 - - 

L 1.03 $90.95 1.05 $85.16 3.98 $145.03 CDE2 1.77 $228.31 - - 

M 1.20 $105.96 1.23 $99.75 - - CDE1 1.53 $197.35 - - 

N 1.40 $123.62 1.42 $115.16 - - CBC2 1.47 $189.62 - - 

O 1.47 $129.80 1.47 $119.22 - - CA2 1.03 $132.86 - - 

P 1.02 $90.07 1.03 $83.53 - - CBC1 1.27 $163.82 - - 

Q - - - - - - CA1 0.89 $114.80 - - 

R - - - - - - BAB2 0.98 $126.41 - - 

S - - - - - - BAB1 0.94 $121.25 - - 

T - - - - - - PDE2 1.48 $190.91 - - 

U - - - - - - PDE1 1.39 $179.30 - - 

V - - - - - - PBC2 1.15 $148.34 - - 

W - - - - - - PA2 0.67 $86.42 - - 

X - - - - - - PBC1 1.07 $138.02 - - 

Y - - - - - - PA1 0.62 $79.97 - - 

 

Comment 

 

Any item from the two previous tables in red indicate the amount has changed from the July 31 
rulemaking. 

 

6. On page 48599, third column (below Table 7), first partial paragraph, line 8, the figure 
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“0.9989” is corrected to read “0.9988”. 

 

7. On page 48601, 

 

a. Third column, first partial paragraph, line 2, the figure “$23,413.26” is corrected to read 
“$23,412.69”. 

 

b. Top of the page, TABLE 8: PDPM CASE-MIX ADJUSTED RATE 

COMPUTATION EXAMPLE is corrected to read: 

 

TABLE 8: PDPM CASE-MIX Adjusted Rate Computation Example 

Per Diem Rate Calculation 

Component Component Group Component Rate VPD Adjustment Factor 
VPD Adjusted 

Rate 

PT N $108.43 1.00 $108.43 

OT N $102.38 1.00 $102.38 

SLP H $78.08 1.00 $78.08 

Nursing N $198.46 1.00 $198.46 

NTA C $177.24 3.00 $531.72 

Non-Case-Mix - $120.90 - $120.90 

Total PDPM Case-Mix Adjusted Per Diem $1,139.97 

 

 

8. On page 48601, middle of the page “TABLE 9: WAGE INDEX ADJUSTED RATE COMPUTATION 
EXAMPLE” is corrected to read: 
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TABLE 9: WAGE INDEX Adjusted Rate Computation Example 

PDPM Wage Index Adjustment Calculation 

HIPPS 

Code 

PDPM Case-Mix 
Adjusted Per Diem 

Labor 
Portion 

Wage 
Index 

Wage Index 
Adjusted Rate 

Non-Labor 
Portion 

Total Case-Mix 
and Wage Index 
Adjusted Rate 

NHNC1 $1,139.97 $820.78 0.9344 $766.94 $319.19 $1,086.13 

 

10. On page 48640, 

 

a. Top of the page, TABLE 18: U.S. BUREAU OF LABOR AND STATISTICS’ MAY 2024 NATIONAL 
OCCUPATIONAL EMPLOYMENT AND WAGE ESTIMATES is corrected to read as follows: 

 

TABLE 18: U.S. BUREAU OF LABOR AND STATISTICS’ MAY 2024 NATIONAL OCCUPATIONAL 
EMPLOYMENT AND WAGE ESTIMATES 

 

 

Occupation Title 

 

Occupation 
Code 

 

Median 
Hourly 
Wage 
($/hr) 

Other 
Indirect 

Costs and 
Fringe 

Benefit 
($/hr) 

 

Adjusted 
Hourly 
Wage 
($/hr) 

Administrative Assistants 43-6013 $21.46 $21.46 $42.92 

Licensed Practical and Licensed Vocational Nurse (LPN/LVN) 29-2061 $29.97 $29.97 $59.94 

Occupational Therapy (OT) 29-1122 $47.28 $47.28 $94.56 

Physical Therapy (PT) 29-1123 $48.57 $48.57 $97.14 

Registered Nurse (RN) 29-1141 $45.00 $45.00 $90.00 

Speech-Language Pathologist (SLP) 29-1127 $45.87 $45.87 $91.74 

 

b. Third column, second full paragraph, 
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(1) Line 8 the figure “$43.82” is corrected to read “$42.92”. 

(2) Line 10 the figure “$525.84” is corrected to read “$515.04”. 

(3) Line 10 the figure “$43.82” is corrected to read “$42.92”. 

(4) Line 11 the figure “$7,831,860.96” is corrected to “$7,671,005.76”. 

(5). Line 12 the figure “$525.84” is corrected to “$515.04”. 

 

11. On page 48641, 

a. Second column, first partial paragraph, 

(1) Line 11, the figure “$78.16” is corrected to read” $74.97”. 

(2) Line 13, the figure “$61.68” is corrected to read “$59.94”. 

(3) Line 14, 

(a) The figure “$94.64” is corrected to read “$90.00”. 

(b) The figure “$78.16” is corrected to read “$74.97”. 

b. Third column, first full paragraph, 

(1) Line 6, the figure “$78.16” is corrected to read “$74.97.” 

(2) Line 9, the figure “$580,416” is corrected to read “$556,727.22”. 

(3) Line 10, the figure “$78.16” is corrected to read “$74.97”. 

(4) Line 14, 

(a) The figure “$38.97” is corrected to read “$37.38”. 

(b) The figure “$580,416” is corrected to read “$556,727.22”. 

 

 

 

12. On page 48642, 

a. Second column, second full paragraph, 

(1) Line 15, the figure “$78.16” is corrected to read “$74.97”. 

(2) Line 19, the figure “$61.68” is corrected to read “$59.94”. 
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(3) Line 20, 

(a) The figure “$94.64” is corrected to read “$90.00”. 

(b) The figure “$78.16” is corrected to read “$74.97”. 

b. Third column, first full paragraph, 

(1) Line 15, the figure “$1,238,134.12” is corrected to read “$1,187,601.27”. 

(2) Line 16, 

(a) The figure “$78.16” is corrected to read “$74.97”. 

(b) The figure “$83.13” is corrected to read “$79.74”. 

(3) Line 17, the figure “$1,238,134.12” is corrected to read “$1,187,601.27” 

c. Third column, second full paragraph, 

(1) Line 15, the figure “$1,741,149.22” is corrected to read “$1,670,086.45”. 

(2) Line 16, 

(a) The figure “$78.16” is corrected to read “$74.97”. 

(b) The figure “$116.90” is corrected to read "$112.13”. 

(3) Line 17, the figure “$1,741,149.22” is corrected to read “$1,670,086.45”. 

d. Third column, third full paragraph, 

(1) Line 13, the figure “$2,979,283.34” is corrected to read “$2,857,687.72”. 

(2) Line 14, the figure “$1,238,134.12” is corrected to read “$1,187,601.27”. 

(3) Line 15, 

(a) The figure “$1,741,149.22” is corrected to read “$1,670,086.45”. 

(b) The figure “$200.03” is corrected to read “$191.87”. 

(4) Line 16, the figure "$83.13” is corrected to read "$79.74”. 

(5) Line 17, the figure "$116.90” is corrected to read "$112.13”. 

13. On page 48643, 

 

15. Page 48646, 

a. Second column, first partial paragraph: 
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(1) Line 4, the figure “$525.84” is corrected to read “$515.04”. 

(2) Line 7, the figure “$7,831,860.96” is corrected to read “$7,671,005.76”. 

(3) Line 8, the figure “$525.84” is corrected to read "$515.04”. 

b. Second column, first full paragraph, 

(1) Line 7, the figure “$38.97” is corrected to read “$37.38”. 

(2) Line 9, the figure “$580,416.16” is corrected to read “$556,727.22”. 

(3) Line 10, the figure “$78.16” is corrected to read “$74.97”. 

 

16. Page 48647, 

a. First column, first full paragraph after the heading “(1) Impacts for Submission of 

Three New MDS Items Beginning With the FY 2031 SNF QRP”, 

(1) Line 5, “$1,238,134.12” is corrected to read “$1,187,601.27”. 

(2) Line 6, “$78.16” is corrected to read "$74.97”. 

b. Second column, first partial paragraph, 

(1) Line 4, “$83.13” is corrected to read “$79.74”. 

(2) Line 9, “$1,741,149.22” is corrected to read “$1,670,086.45”. 

(3) Line 10, “$78.16” is corrected to read "$74.97”. 

(4) Line 13, “$116.90” is corrected to read "$112.13”. 

c. Second column, first full paragraph, line 6, 

(1) The figure “$2,979,283.34” is corrected to read “$2,857,687.72”. 

(2) The figure “$200.03” is corrected to read "$191.87”. 

d. Third column, first partial paragraph, 

(1) Line 5, “$85,066,753.66” is corrected to read “$83,524,991.02”. 

(2) Line 6, “$88.28” is corrected to read “$86.68”. 

(3) Line 9, “$5,711.48” is corrected to read “$5,607.96”. 
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Final Comments 

Of the three FY 2027 correction rules issued to date – IPPS, Hospice and Skilled Nursing – the Skilled 
Nursing has been the easiest to understand and more importantly to navigate. 

Please note, we have not addressed all the changes in the rulemaking. 

As we have said in the IPPS and Hospice changes, it is difficult to believe two hospitals can cause so 
much upheaval.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


